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23.—Analysis of the Increase in the Debt of the Canadian National Railways, calendar
Years, 1919-1928,1

Nors.—These data are subject to some slight adjustment on account of the appropriations for the
Domm;oanovvernment railways for 1819 and 1920 being for the fiscal years ended March 31, 1920 and 1921
respectively.
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1 In computing the public debt of Canada, the Finance Department considers railway appropriations
and advances in tge same way as investments in canals, public works, etc., t.¢., as *‘non-active asgets’’ and
does not subtract them from the gross debt in computing the net debt; similarly, no interest is charged by
the Finance Department. The railways, however, debit their accounts with the acerued interest on Gov-
ernment advances, although none of this interest has been paicl. .

2 Deductions on account Hudson Bay Railway $15,245,889 (Capital $14,044,870 and Deficits $301,019),

3 Deduction on account Canadian Government Railways property transierred to Harbour Commissions

{ Halifax and Saint John. o

¢ 4 Deficits of Eastern Lines are met by appropriations by Dominion Government. These deficits do
not include loss in revenues due to the 20 per cent reductions in freight rates, viz., $931,810 for last six
months of 1927 and $2,151,528 for 1928, also paid by the Dominion Government.

s Not assumed by Canadian National System,

¢ Profit and loss adjustments.

PART III.—ELECTRIC RAILWAYS.

The cheap and reasonably rapid conveyance of human beings is a necessity
of modern urban life and is supplied throughout Canada by the electric street
railway, generally operated by the development of the water powers which are so
important a feature of Canadian economic life.



